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WASHINGTON STATE

ECONOMIC AND REVENUE FORECAST COUNCIL

AGENDA

Economic Review Meeting

February 3, 2022
11:00 a.m.

Call to order
Approval meeting minutes: January 19, 2022
Economic Review:
o Presentation of economic outlook and revenue
collection experience

Adjournment
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STATE OF WASHINGTON
ECONOMIC AND REVENUE FORECAST COUNCIL
PO Box 40912 e Olympia, Washington 98504-0912 « (360) 534-1560

Meeting Minutes

Revenue Review
January 19, 2022
Conference Call

Economic and Revenue Forecast Council

Staff
Tim Ormsby, House of Representatives, Chair Steve Lerch, Executive Director
Christine Rolfes, Senate Rachel Knutson, OFM
Lynda Wilson, Senate Sarian Scott, Senate Ways and Means
Ed Orcutt, House of Representatives Andy Toulon, House Appropriations

Mike Pellicciotti, Treasurer
Vikki Smith, Department of Revenue
David Schumacher, Office of Financial Management

Call to Order
Representative Ormsby called the meeting to order at 11:02 a.m.

Approval of the Minutes
Representative Orcutt moved, seconded by Representative Ormsby, to adopt the meeting minutes
from January 6, 2022. Motion was passed at 11:02 a.m.

Budget Outlook Methodology Adoption Presentation
The Budget Outlook Work Group members presented.

Motion
Senator Rolfes moved, seconded by Representative Ormsby, to adopt outlook as presented.
Motion was passed unanimously at 11:11 a.m.

Adjournment
With no further business, the meeting adjourned at 11:11 a.m.
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U.S. Economic Forecast Comparison
January 2022

202104 202201 202202 202203

Real GDP, Percent Change, Annual Rate

ERFC (February Preliminary) 6.8 2.9 3.7 3.2
IHS 6.8 3.6 3.4 3.6
Economy.com 6.7 2.1 6.1 3.0
Blue Chip Average* 5.9 3.3 3.9 3.3
Blue Chip Top 10* 7.0 4.9 5.1 4.2
Blue Chip Bottom 10* 4.3 1.7 2.7 2.5
Real Consumption, Percent Change, Annual Rate
ERFC (February Preliminary) 4.9 2.7 3.4 2.9
IHS 4.9 3.2 2.5 2.4
Economy.com 5.9 3.8 4.4 2.9
Blue Chip Average* 4.9 2.6 3.3 2.8
Blue Chip Top 10* 6.2 4.4 4.7 3.7
Blue Chip Bottom 10* 3.3 0.9 2.0 2.0
Federal Funds Rate
ERFC (February Preliminary) 0.1 0.1 0.2 0.5
IHS 0.1 0.1 0.2 0.5
Economy.com 0.1 0.1 0.2 0.5
Three Month T-Bill Rate
ERFC (February Preliminary) 0.1 0.1 0.2 0.5
IHS 0.1 0.1 0.2 0.5
Blue Chip Average* 0.1a 0.1 0.3 0.5
Blue Chip Top 10* na 0.2 0.5 0.8
Blue Chip Bottom 10* na 0.1 0.1 0.2
10-Yr. T-Note Yield
ERFC (February Preliminary) 1.5 1.5 1.7 2.0
IHS 1.5 1.5 1.6 1.9
Economy.com 1.5 1.8 2.1 2.3
Blue Chip Average* 1.5a 1.7 1.8 2.0
Blue Chip Top 10* na 1.8 2.1 2.3
Blue Chip Bottom 10* na 1.5 1.6 1.7
Consumer Price Index, Percent Change, Annual Rate
ERFC (February Preliminary) 8.1 3.3 3.1 1.8
IHS 8.0 1.4 3.2 2.3
Economy.com 7.9 4.2 3.0 2.2
Blue Chip Average* 7.5 3.9 3.0 2.5
Blue Chip Top 10* 8.4 5.4 4.6 3.6
Blue Chip Bottom 10* 5.6 2.1 1.7 1.4
Payroll Employment, Millions
ERFC (February Preliminary) 148.7 150.1 151.2 152.0
Percent Change, Annual Rate 3.5 3.8 3.0 2.1
IHS 148.7 150.2 151.3 152.2
Percent Change, Annual Rate 3.5 4.0 3.1 2.3
Economy.com 148.7 150.2 151.6 152.4
Percent Change, Annual Rate 3.6 4.0 3.7 2.2
Unemployment Rate, Percent
ERFC (February Preliminary) 4.3 3.9 3.8 3.6
IHS 4.3 3.9 3.7 3.5
Economy.com 4.2 3.9 3.7 3.5
Blue Chip Average* 4.2a 4.0 3.8 3.7
Blue Chip Top 10* na 4.3 4.1 4.0
Blue Chip Bottom 10* na 3.8 3.6 3.4
Real Disposable Personal Income, Percent Change, Annual Rate
ERFC (February Preliminary) -6.8 -3.0 2.5 3.7
IHS -6.8 -1.7 2.4 3.4
Blue Chip Average* -4.9 0.2 2.3 2.5
Blue Chip Top 10* -0.7 3.2 4.0 3.7
Blue Chip Bottom 10* -7.5 -3.1 0.3 1.0
West Texas Intermediate
ERFC (February Preliminary) 77.4 85.3 84.2 81.1
IHS 76.9 71.1 71.5 72.9
Economy.com 77.2 73.5 70.0 66.0

* Forecasts beyond 2023 are from the October 2021 Blue Chip Economic Indicators
a Actual
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U.S. Forecast Comparison

2021Q4 2022Q1
Real GDP (Billions of 2012 Dollars)

February Forecast, Preliminary 19,800 19,942
Percent Change 6.8% 2.9%
November Forecast 19,686 19,905
Percent Change 4.6% 4.5%

Real Consumption (Billions of 2012 Dollars)

February Forecast, Preliminary 13,898 13,990
Percent Change 4.9% 2.7%
November Forecast 13,819 13,951
Percent Change 2.9% 3.9%

PCE Price Index (2012=100)

February Forecast, Preliminary 118.1 119.0
Percent Change 6.4% 3.3%
November Forecast 117.3 117.9
Percent Change 3.6% 2.1%

Real Personal Income (Billions of 2012 Dollars)

February Forecast, Preliminary 17,645 17,565
Percent Change -5.3% -1.8%
November Forecast 17,525 17,536
Percent Change -4.7% 0.3%

Nonfarm Payroll Employment (Millions)

February Forecast, Preliminary 148.7 150.1
Percent Change 3.5% 3.8%

November Forecast 148.8 150.0
Percent Change 3.8% 3.4%

Unemployment Rate (Percent of Labor Force)

February Forecast, Preliminary 4.3 3.9
November Forecast 4.5 4.2

Oil Price, Refiner's Acquisition

February Forecast, Preliminary 76.0 84.1
November Forecast 79.3 77.3
30 Year Fixed Mortgage Rate (Percent, average)

February Forecast, Preliminary 3.1 3.1
November Forecast 3.1 3.2

3 Month T-Bill Rate (Percent, average)

February Forecast, Preliminary 0.1 0.1
November Forecast 0.1 0.1

2022Q2

20,122
3.7%

20,099
4.0%

14,107
3.4%

14,072
3.5%

119.8
2.6%

118.5
2.0%

17,687
2.8%

17,690
3.6%

151.2

3.0%
151.2

3.2%

3.8
4.0

82.9
74.5

3.3
3.3

0.2
0.0

2022Q3

20,281
3.2%

20,263
3.3%

14,207
2.9%

14,174
2.9%

120.4
2.0%

119.0
1.8%

17,850
3.7%

17,851
3.7%

152.0

2.1%
152.2

2.7%

3.6
3.8

80.0
72.5

3.6
3.5

0.5
0.0

2021

19,426
5.7%

19,394
5.5%

13,645
8.0%

13,622
7.9%

115.5
3.9%

115.3
3.7%

18,224
3.3%

18,136
2.8%

146.1

2.7%
146.2

2.7%

5.4
5.4

67.4
68.4

3.0
3.0

0.0
0.0

2022

20,191
3.9%

20,166
4.0%

14,150
3.7%

14,116
3.6%

120.1
3.9%

118.7
2.9%

17,761
-2.5%

17,754
-2.1%

151.5

3.6%
151.6

3.7%

3.7
3.9

81.2
73.9

3.4
3.4

0.3
0.1

2023

20,721
2.6%

20,670
2.5%

14,497
2.4%

14,469
2.5%

122.4
2.0%

121.0
1.9%

18,280
2.9%

18,233
2.7%

153.5

1.3%
154.1

1.6%

3.7
3.7

73.6
68.3

4.1
3.9

1.1
0.3

2024

21,156
2.1%

21,104
2.1%

14,830
2.3%

14,802
2.3%

124.9
2.0%

123.5
2.1%

18,813
2.9%

18,729
2.7%

154.5

0.7%
155.1

0.7%

3.8
3.9

69.3
65.0

4.5
4.3

1.6
0.9

2025

21,579
2.0%

21,526
2.0%

15,156
2.2%

15,127
2.2%

127.5
2.1%

126.0
2.1%

19,329
2.7%

19,228
2.7%

155.2

0.4%
155.7

0.4%

4.0
4.0

66.6
62.8

4.7
4.6

1.9
1.5

2026

22,011
2.0%

#N/A

#N/A

15,490
2.2%

#N/A

#N/A

130.1
2.1%
#N/A
#N/A

19,839
2.6%

#N/A

#N/A

155.7

0.4%
#N/A

#N/A

4.1
#N/A

64.9
#N/A

4.8
#N/A

2.2
#N/A

2027

22,429
1.9%

#N/A

#N/A

15,830
2.2%

#N/A

#N/A

132.9
2.1%
#N/A
#N/A

20,324
2.4%

#N/A

#N/A

156.2

0.3%
#N/A

#N/A

4.2
#N/A

64.0
#N/A

4.9
#N/A

2.4
#N/A
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Washington Forecast Comparison

2021Q4 2022Q1
Real Personal Income (Billions of 2012 Dollars)

February Forecast, Preliminary 468.7 467.6
Percent Change -3.7% -1.0%
November Forecast 468.1 470.2
Percent Change -6.0% 1.8%

Personal Income (Billions of Dollars)

February Forecast, Preliminary 553.5 556.7
Percent Change 2.5% 2.3%
November Forecast 549.0 554.2
Percent Change -2.6% 3.9%

Disposable Personal Income (Billions of Dollars)

February Forecast, Preliminary 488.2 489.2
Percent Change 1.0% 0.8%
November Forecast 484.5 488.0
Percent Change -3.3% 2.9%

Nonfarm Payroll Employment (Thousands)

February Forecast, Preliminary 3425 3455
Percent Change 3.6% 3.5%
November Forecast 3429 3467
Percent Change 4.0% 4.6%

Unemployment Rate (Percent of Labor Force)
February Forecast, Preliminary 4.7 4.2
November Forecast 5.0 4.7
Manufacturing Employment (Thousands)

February Forecast, Preliminary 263.3 267.3
Percent Change 7.5% 6.2%
November Forecast 261.8 265.9
Percent Change 4.9% 6.4%

Construction Employment (Thousands)

February Forecast, Preliminary 226.0 228.0
Percent Change 6.5% 3.6%
November Forecast 224.4 221.6
Percent Change 3.5% -5.0%

Housing Permits (Thousands)

February Forecast, Preliminary 58.6 51.2
Percent Change 22.2% -41.6%
November Forecast 50.5 49.2
Percent Change -34.3% -9.8%

2022Q2

470.7
2.7%

474.4
3.6%

564.0
5.4%

561.9
5.7%

495.4
5.2%

494.6
5.5%

3491
4.2%

3500
3.9%

4.1
4.5

269.8
3.8%

266.2
0.5%

227.1
-1.7%

220.6
-1.8%

49.8
-10.6%
47.5
-13.0%

2022Q3

475.6
4.2%

479.0
3.9%

572.7
6.3%

569.9
5.8%

503.0
6.3%

501.6
5.8%

3521
3.5%

3529
3.3%

4.0
4.4

269.8
0.0%

265.2
-1.6%

225.9
-2.1%

219.7
-1.6%

47.9
-14.1%
46.3
-10.2%

2021

480.7
3.5%

481.3
3.7%

555.1
7.5%

554.7
7.5%

493.6
6.1%

493.1
6.0%

3364
2.4%

3365
2.4%

5.2
5.3

259.4
-4.5%

259.0
-4.7%

223.4
4.6%

223.0
4.4%

56.2
27.5%
54.5
23.6%

2022

473.3
-1.5%

476.4
-1.0%

568.2
2.4%

565.5
1.9%

499.1
1.1%

497.8
0.9%

3504
4.2%

3513
4.4%

4.1
4.5

269.6
3.9%

266.0
2.7%

226.6
1.4%

220.3
-1.2%

48.9
-13.0%
47.1
-13.5%

2023

490.1
3.6%

491.3
3.1%

600.1
5.6%

594.3
5.1%

527.2
5.6%

523.8
5.2%

3589
2.4%

3596
2.4%

4.1
4.3

273.2
1.4%

268.3
0.9%

224.4
-1.0%

219.5
-0.4%

45.0
-7.9%
44.0
-6.6% g

2024

505.8
3.2%

506.1
3.0%

631.7
5.3%

624.9
5.2%

555.6
5.4%

552.3
5.4%

3624
1.0%

3635
1.1%

4.4
4.5

274.5
0.5%

268.7
0.1%

224.5
0.0%

220.9
0.6%

44.2
-1.9%
43.3

2025

521.8
3.2%

521.8
3.1%

665.1
5.3%

657.7
5.2%

585.9
5.5%

582.4
5.5%

3658
0.9%

3669
0.9%

4.6
4.6

274.9
0.1%

268.6
0.0%

226.0
0.7%

223.0
1.0%

44.2
0.1%

43.3
0.0%

2026

538.0
3.1%
#N/A
#N/A

700.1
5.3%
#N/A
#N/A

617.7
5.4%
#N/A
#N/A

3690
0.9%
#N/A
#N/A

4.6
#N/A

275.2
0.1%
#N/A
#N/A

228.7
1.2%
#N/A
#N/A

43.1

-2.5%
#N/A
#N/A

2027

554.1
3.0%
#N/A
#N/A

736.2
5.2%
#N/A
#N/A

649.5
5.1%
#N/A
#N/A

3722
0.9%
#N/A
#N/A

4.7
#N/A

275.3
0.0%
#N/A
#N/A

232.1
1.5%
#N/A
#N/A

41.9

-2.8%
#N/A
#N/A
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U.S. Forecast Comparison

Real GDP
Billions of 2012 dollars

February Preliminary Forecast
Growth

November Forecast
Growth

Difference in level

Difference in growth forecast

Real Consumption
Billions of 2012 dollars

February Preliminary Forecast
Growth

November Forecast
Growth

Difference in level
Difference in growth forecast
PCE Price Index
2012 = 100

February Preliminary Forecast
Growth

November Forecast
Growth

Difference in level
Difference in growth forecast
Unemployment Rate
Percent of Labor Force
February Preliminary Forecast
November Forecast
Difference in forecast
30 Year Fixed Mortgage Rate
Annual Average
February Preliminary Forecast
November Forecast
Difference in forecast
3 Month T-Bill Rate
Annual Average
February Preliminary Forecast
November Forecast

Difference in forecast

2022

19,836
4.7%

19,789
4.5%

47
0.2%

13,932
5.7%

13,890
5.4%

41
0.3%

118.3
4.9%

117.5
4.1%

0.8
0.7%

4.3%
4.4%
-0.1%

3.1%
3.1%
-0.1%

0.1%
0.1%
0.0%

2023

20,481
3.3%

20,445
3.3%

37
-0.1%

14,336
2.9%

14,303
3.0%

33
-0.1%

121.3
2.5%

119.8
2.0%

1.5
0.5%

3.6%
3.7%
-0.1%

3.9%
3.7%
0.2%

0.8%
0.1%
0.6%

2024

20,939
2.2%

20,889
2.2%

51
0.1%

14,659
2.3%

14,636
2.3%

23
-0.1%

123.6
1.9%

122.2
2.0%

1.4
0.0%

3.8%
3.8%
-0.1%

4.3%
4.1%
0.2%

1.4%
0.6%
0.8%

2025

21,367
2.0%

21,313
2.0%

54
0.0%

14,994
2.3%

14,963
2.2%

31
0.0%

126.2
2.1%

124.8
2.1%

1.4
0.0%

3.9%
4.0%
-0.1%

4.6%
4.4%
0.2%

1.8%
1.2%
0.6%

Fiscal Years

2026

21,797
2.0%

#N/A
#N/A

#N/A
#N/A

15,323
2.2%

#N/A
#N/A

#N/A
#N/A

128.8
2.1%

#N/A
#N/A

#N/A
#N/A

4.1%
#N/A
#N/A

4.8%
#N/A
#N/A

2.0%
#N/A
#N/A

2027

22,217
1.9%

#N/A
#N/A

#N/A
#N/A

15,653
2.2%

#N/A
#N/A

#N/A
#N/A

131.5
2.1%

#N/A
#N/A

#N/A
#N/A

4.1%
#N/A
#N/A

4.9%
#N/A
#N/A

2.3%
#N/A
#N/A
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Washington Forecast Comparison

Real Personal Income
Billions of 2012 dollars

February Preliminary Forecast
Growth

November Forecast
Growth

Difference in level
Difference in growth forecast
Nominal Personal Income
Billions of dollars

February Preliminary Forecast
Growth

November Forecast
Growth

Difference in level
Difference in growth forecast
Nonfarm Payroll Employment
Thousands

February Preliminary Forecast
Growth

November Forecast
Growth

Difference in level
Difference in growth forecast
Housing Permits
Units Authorized, Thousands

February Preliminary Forecast
Growth

November Forecast
Growth

Difference in level

Difference in growth forecast

2022

470.1
-1.4%

472.0
-1.0%

-2.0
-0.4%

556.1
3.4%

554.4
3.1%

1.6
0.3%

3,441.9
4.7%

3,447.9
4.9%

-6.0
-0.2%

53.8
9.0%

50.8
2.5%

3.0
6.6%

2023

481.8
2.5%

484.0
2.5%

-2.3
-0.1%

584.3
5.1%

580.0
4.6%

4.3
0.5%

3,557.1
3.3%

3,563.8
3.4%

-6.8
0.0%

46.3
-13.9%

45.1
-11.2%

1.2
-2.7%

2024

498.1
3.4%

498.7
3.0%

-0.6
0.4%

615.7
5.4%

609.3
5.1%

6.4
0.3%

3,606.9
1.4%

3,616.5
1.5%

-9.6
-0.1%

44.4
-4.2%

43.4
-3.9%

1.0
-0.3%

2025

513.7
3.1%

513.8
3.0%

-0.1
0.1%

648.1
5.3%

641.0
5.2%

7.1
0.1%

3,641.5
1.0%

3,652.4
1.0%

-10.8
0.0%

44.2
-0.4%

43.3
-0.1%

0.9
-0.3%

Fiscal Years

2026

529.9
3.2%
#N/A
#N/A
#N/A
#N/A

682.4
5.3%
#N/A
#N/A
#N/A
#N/A

3,673.4
0.9%
#N/A
#N/A
#N/A
#N/A

43.7
-1.2%
#N/A
#N/A
#N/A
#N/A

2027

546.1
3.0%
#N/A
#N/A
#N/A
#N/A

718.0
5.2%
#N/A
#N/A
#N/A
#N/A

3,705.9
0.9%
#N/A
#N/A
#N/A
#N/A

42.5
-2.9%
#N/A
#N/A
#N/A
#N/A
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Year-Over-Year Employment Growth by Industry
(November 2020 to November 2021)
Washington vs. U.S.

Total

Leisure and Hospitality

Information Excluding Software

State and Local Gov Education
Transportation, Warehousing and Utilities
Professional and Business Services
Software Publishers

Other Services

Construction

Manufacturing Excluding Aerospace
Wholesale Trade

Mining and Logging

Education and Health Services

Financial Activities

State and Local Gov Non-Education
Aerospace Product and Parts Manufacturing
Electronic Shopping and Mail-Order Houses

Information
Retail Trade
Manufacturing

Source: WA State ERFC Kalman filtered data, U.S. Bureau of Labor Statistics

Washington u.S.
(000) % Chg. % Chg.

148.6 4.5% 4.2%
46.8 18.2% 14.7%
7.3 9.8% 5.4%
19.5 8.9% 5.0%
9.5 8.5% 4.9%
24.7 5.7% 4.9%
4.3 5.7% 5.9%
4.6 3.9% 5.6%
7.9 3.6% 2.5%
5.8 3.1% 3.0%
3.9 2.9% 2.7%
0.2 2.9% 8.9%
9.5 1.9% 2.2%
3.0 1.9% 1.8%
0.6 0.3% -0.4%
-1.7 -2.4% 1.0%
-2.9 -3.6% 8.0%
11.6 7.7% 5.5%
2.7 0.7% 2.1%
4.1 1.6% 2.9%
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